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ISTANBUL, November 21, 2017 - Boeing,
the Prime Ministry Investment Support
and Promotion Agency of Turkey (ISPAT),
and the Undersecretary of the Turkish
Defense Industry disclosed the details of
the National Aerospace Initiative of
Turkey
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@ Central Government Budget Deficit (% of GDP)

12,0 -

10,0 1

8,0 -

6,0

4,0 |

2,0 -

0,0

Source: Ministry of Finance

16 18
1,1

0.6 I

-

55

3.6
Maastricht Criteria %3

ra|
14 I 12 13 12

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

23



)] General Government Gross Debt Stock

(EU Defined, % of GDP)
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General Government Gross Debt Stock

(EU Defined, % of GDP)

Euro Area . 90.7
Turkey 32.9
Slovenia 83.2
- ]
Poland 51.3
Netherlands | — 65.1
T | i
Spain 99.2
Austria | p— 86.2
Germany | S 71.2
U] | ' =
France | . 95.8
England | — 892
- — ‘
Portugal 129.0
reland | 93.8 |
Italy . 132 7
{ [ R D R i
Greece . . _ 176.9
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Source: Eurostat



Source: Turkstat, EUROSTAT, UN 2014
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« /6 Nations,
1.6 Billion People,

 USD 23.5 Trillion
GDP

« USD 7.1 Trillion
Trade

in 4 just hours flight
time from Istanbul!

Turkey is located in the center of the most promising markets of the World

2 —
Source: IMF World Economic Outlook and WTO; GDP Imports and population figures as of 2015 ?ﬁ
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Image Credlit: Valentin Chesneau  Source: Turkish Airlines, 2016
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= Albania Ghana** » |ichtenstein * Morocco = Switzerland
» Bosnia & Herzegovina = Iceland = Macedonia = Norway = Syria***

= Chile = Israel » Malaysia = Palestine » Tunisia

= Egypt = Jordan = Mauritius = Serbia

» Faroe Islands* = Kosovo* » Moldova* = Singapore*

= Georgia = Lebanon* = Montenegro = South Korea

Source: Ministry of Economy * In ratification process, ** Negotiation process has been completed, ***Suspended



Turkey has a young and skilled workforce of 29 million

Availability of Competent

Availability of Qualified Engineers Senior Managers

Turkey - 751 Poland
Romania - 721 Turkey
Poland - 6.72 China
China - 6.40 Slovakia
Czech Rep. - 583 Romania
Hungary - 550 Czech Rep.

0 10 0 10

Source: IMD WORLD COMPETITIVENESS Database 2016. Scores: 0: Not available, 10: Available

Availability of IT Skills

Poland
Slovakia
Turkey
Czech Rep.
China

Hungary
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Construction

In 2015 out
oli

the top 250
International

1 . 43 are Tu rkish 1
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Source: ENR, 2015




Tourism 44

Turkey is the 6th most visited holiday destination in the World.

INTERNATIONAL

TOURIST ARRIVALS

: 2015 .
Country (milior)

1. France 84.5 _j‘*“m oh

~ 2.USA 775 REEEES

3. Spain 68.2 ‘

=

W 4. China 56.9

L 5. Ttaly 50.7
6. Turkey 395

7. Germany 35.0
- 8. UK 344
| 9. Mexico 32.1

10. Russia 31.3
Source: UNWTO, 2016
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.})] OECD FDI Regulatory Restrictiveness Index 2015

Colombia
Argentina
Costa Rica
Japan
South Africa
Chile
Turkey
Egypt
Morocco
OECD - Average
K Peru
rgyzstan
Sgig}grland
Norway
United States
Mongolia
razil

Israel
Ukraine
Korea
Australia
Kazakhstan
Canada
lceland
Russia
Mexico
Tunisia
Malaysia
India

New Fealand
Jordan
Indonesia
Saudi Arabia
Myanmar
China

0,05 0.1 0,15

=
=
Pl

0,25

=
L
=
ol
(5]
=]
=




National Treatment

Protection
Against
Expropriation

Guarantee
of Transfers

Freedom
to Invest

International

Arbitration

The New
Commercial
Code

el

& .o

Access to
Real Estate

Employment o
Expatriates

Corporate
Income Tax

%20




(c-})] Investment Incentive Programs

—aa® - .
E .;*,;,--_ﬂc_ &= Projects with a minimum investment l”"
é~ - - threshold of USD 100 Million ﬂ

Regional -

B ot

qu--
g .

L arge Scale Investment ﬂ {ﬁ _'_E‘__._:__'f_

Business Attraction Centers

e ® Start-ups, Business T2 )
Priority Investment E S e
relocation ' e

g ' W

Strategic Investment Incentives for R&D and Design
R&D and design investment projects I"-""
General with a minimum 15 or 30 R&D ﬂ
personnel employment.




Investment Regions

Region -1 Region - 2

Ankara, Antalya, Adana, Aydin, Bolu, Balikesir, Bilecik, Afyonkarahisar, Adiyaman, Aksaray, Agri, Ardahan,
Bursa, Eskisehir, Canakkale, Denizli, Burdur, Gaziantep, Amasya, Artvin, Bayburt, Cankiri, Batman, Bingol,
istanbul,izmir, Edirne, isparta, Karabiik, Karaman, Bartin, Corum, Erzurum, Giresun, Bitlis, Diyarbakir,
Kocaeli, Mugla Kayseri, Kirklareli, Manisa, Mersin, Diizce, Elazig, Giimiishane, Hakkari, Igdir, Kars,
Konya, Sakarya, Samsun, Trabzon, Erzincan, Hatay, Kahramanmaras, Mardin, Mus, Siirt,
Tekirdag, Yalova Usak, Zonguldak Kastamonu, Kilis, Nigde, Ordu, Sanhurfa, Sirnak,
Kirikkale, Kirsehir, Osmaniye, Sinop, Van
Kiitahya, Malatya, Tokat, Tunceli,

Nevsehir, Rize, Sivas Yozgat

invest.gov.tr (..



-j)] Business Attraction Centers Program

* Putin effect on November 22nd, 2016.
* 5 Region — 8 Centers — 23 Provinces

* to be implemented by the Development Bank of Turkey.

Objectives of the Program:

* Reducing inter-regional development
disparities through strong support
measures to iIncrease employment,
production and exports in five business
attraction regions covering 23 provinces
in the Eastem and South-Eastern
Anatolia.

* Support measures will be available for
new projects, uncompleted projects,
projects requinng working capital or
inactive completed projects

Support Measures:

Credits for investment financing with no interest
Credits with reduced interest rates for working capital

Support for relocating costs of production faciliies to
be transferred to a province covered in this program

Support for receiving professional business consulting
services

Investment land allocation for free

Turnkey factory building for free

Supports for Call Centers and Data Centers




Investment Climate Reforms in
2017

1.Turkish Citizenship Regulation
2.Industrial Property Law
3.Manufacturing Reform Package
4.Attraction Centers Program
5.Update on the Incentives



Speaa\ Investment Zones >

T

There are 284 Orgamzed Industnal Zones 44 Technology : .
Development /0nes and 19 Free Zones Ia Tur|<ey
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= Albania Ghana** » |ichtenstein * Morocco = Switzerland
» Bosnia & Herzegovina = Iceland = Macedonia = Norway = Syria***

= Chile = Israel » Malaysia = Palestine » Tunisia

= Egypt = Jordan = Mauritius = Serbia

» Faroe Islands* = Kosovo* » Moldova* = Singapore*

= Georgia = Lebanon* = Montenegro = South Korea

Source: Ministry of Economy * In ratification process, ** Negotiation process has been completed, ***Suspended
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Republic of Turkey
Prime Ministry

Investment Support and Promotion Agency of Turkey

ROERXRTHFHIEL-18-6 VORI RAAN=HRT410
TFEE:03-6205-4232 FAX:03-6205-4233

BARE— FiODHR
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