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Total Population in 2020

sanbul 83.6 MILLION

24 urban . Ankara 5.6 million
centers with - 4.3 million

populations Bursa 3.1 million ~g

over 1 million

Antalya 2.5 million
Adana 2.2 million
Konya 2.2 million _
Sanlurfa 2.1 million i : .
Gaziantep 2.1 million :
Kocaeli 1.9 million A ‘
Mersin 1.8 million
Diyarbakir 1.7 million
Hatay 1.6 million
Manisa 1.4 million
Kayseri 1.4 million Tekirdag 1 million Trabzon 0.8 million Adiyaman 0.6 million Osmaniye 0.5 million
Samsun 1.3 million Sakarya 1 million Malatya 0.8 million Batman 0.6million  Ganakkale 0.5 million
Balikesir 1.2 million Denizli 1 million Ordu 0.7 million Tokat 0.5 million Simak 0.5 million
Kahramanmarag 1.1 million Mugla 1 million Erzurum 0.7 million | Zonguldak 0.5 million Agn 0.5 million
Van 1.1 million Eskisehir 0.8 million  Afyonkarahisar 0.7 million Elazig 0.5 million Corum 0.5 million
Aydin 1.1 million Mardin 0.8 million Sivas 0.6 million Kiitahya 0.5 million K * ¥
\
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GDP GROWTH
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ROBUST ECONOMY 2020£E®m§$'ijaz1 .8%

o 00 AVERAGE ANNUAL GDP @ @ @ (2.2
13™H LARGEST ECONOMY GROWTH (%), 2003-2019

IN THE WORLD TURKEY POLAND ROMANIA CZECHIA HUNGARY

RANKING OF ECONOMIES BY GDP AT PPP

2003 2019
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ROBUST ECONOMY

Turkish economy has more than tripled over
the past 16 years and is promising more
growth in future

Turkish Economy (GDP at current prices, $Billion)

761

.

2002 2019

Source: TurkStat, *current prices
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Driven by a robust domestic market and
entrepreneurial private sector which has
spurred investments and exports

Contribution to GDP Growth 2002-2019* (%)

1

Domestic Investment  Exports Stocks
Consumption Expenditures

Imports
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Income per capita Stock of
(GDP per capita at purchasing power parity) Automobi Ies 13 1

(millions of passenger cars)
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FAVORABLE DEMOGRAPHICS
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Source: Turkstat, Eurostat,
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mFemale u Male

Working Age Population (15-64+) (index: 2014=100)

Turkey

Europe

2014 2017 2020 2023 2026 2029 2032 2035
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Merchandise Exports by Geography Number of Export Products over Turkey’s Share in
$1 Billion Global Exports of Goods

2002 2020
$36 $169
BILLION BILLION

= EU Middle East and Africa = Other Countries

i b

2002 2020

Source: TurkStat, ITC 11 inVeSt.gOV.tr



STRATEGIC LOCATION
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Exports of Goods in Turkey and World
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FOREIGN DIRECT

INVESTMENT (FDI) MLan~®d *&ﬁ liggﬁ] (:t%j]u
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FDI Inflows Number of Foreign Companies in Turkey (‘000)

250 ($ Billion) 225 73.7
200
150
100
50

15 5.6
0 [ [ |
1973-2002 (30 years) 2003-2020 (18 years) 2002 2020
Construction
3.2%
Transport & Others
Storage 0
4.8% 8.4%
Finance
Geographic g:tzli?sﬁazz 32.8%
Breakdown of 6.8% Most Attractive
USA Investments Sectors
7.8% (2003-2020) Information & (Cumulative
Communication 2003-2020)
Services
8.8%

Energy
11.0%

Manufacturing

24.2%

Source: CBRT, Ministry of Industry and Technology, Team Analysis *Geographic (adjusted) and sectoral breakdown of cumulative gross inflows of equity FDI from 2003 to 2020
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$30 BILLION

By 143 MNCs

143 OUT OF 1000 ARE
MNCs EXPORTING: $30
BILLION

L

Aerospace & Defense ]

ZLDBREENAE

$102 BILLION
By the 1000 largest

EAMELTER

Top 3

OYOTA

$4.6 Billion

exporters 2018 Exporters
- are MNCs in auto -
// \\ industry
TURKEY’S LARGEST 1000 |[FAVANEN)| @

EXPORTING FIRMS’ EXPORTS
(Turkey’s total exports: $168 Bn)
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» KEY EXPORT ArcelorMittal et “PRoMETEON
@ GE Aviation| SECTORS “’ ﬁ.‘l
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SunChemical' ] @ l@ VIESMANN . # Basch Gompany B/ S/ H/
paniiiid - =1 U"’f‘%ﬁ’w Shait s Machinery G CANDY
1£JOTUN

Source: Turkish Exporters’ Union, 2018
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http://www.man.eu/MAN/en/

STRATEGIC LOCATION

b b

PROXIMITY TO MAJOR
MARKETS

1.3 billion people and $26T

GDP in Europe, MENA and

Central Asia at 4 hour flight-

distance ‘ ‘ % G Heothcore

SELEEICNZ T 5—DNDHEE ‘MANAGEMENT *

S TOYOTA

<

, , BOSS

CONNECTIVITY
Turkish Airlines connects you
to 323 destinations in 127 B/S/H/

ecountries

knauy

9

MANUFACTURING &
EXPORT HUB FOR
MULTINATIONALS

TIME
ZONES

Y
thyssenkrupp

AS WELL AS )
MANAGEMENT HUB FOR (intel
MULTINATIONALS

|
66 198

VVerifone

@

@tHitachi Healthcare

15

Exporting 85% of its production

Exporting 77% of its production

Production base for MENA

Its largest production facility worldwide

89 countries

80 countries

80 countries

72 countries

67 countries

63 countries

60 countries

30 countries

25
countries invest.gov.tr
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DOMESTIC MARKET + EU EN™iz + EU MARKET + FREE TRADE AREA

EULDEHRIEE

direct access
to the EU
Market
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SKILLED WORKORCE

WITH COST ADVANTAGE

FEINDELEE

Annual Number of Graduates Availability of Qualified Engineers

(thousands) 735 10=Available; 0=Unavailable)
6.74
=2002 ®2019 2020
. 5.47
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Labor Force by Education Level in Manufacturing
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Source: Ministry of National Education, Council of Higher Education, Turkstat, 1 8
IMD World Competitiveness Yearbook Executive Opinion Survey based on an index from 0 to 10; Eurostat, US BLS

Availability of Competent Senior Managers
(10=Available; 0=Unavailable)
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Remuneration of Management/Engineer
Total base salary plus bonuses and long-term incentives

$K, 2018

USA
UK

i [
Romania n

Bulgaria ﬂ

oy

Poland

Hungary m
Czechia E

Germany
France
Slovakia

invest.gov.tr .

7



FAVORABLE DEMOGRAPHICS
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REFORMS
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Number of Days to set up a Company, 2020

Down from
38 days in
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Ease of Doing Business Ranking, 2020

Turkey EEE——— 33 Higher rankings...

Poland I 40

Hungary I 52
Roma.. I 55

Bulgaria I G 1

Source: OECD, World Bank

FDI Regulatory Restrictiveness Index, 2019

1 = Closed to FDI
0 = Open to FDI

India
USA
Brazil

o ©
7} c
g <
& (@)

Canada
Switzerland

2020 [ 33

2019 N, 4o

Down from

0.283in

Ease of Doing Business Ranking (y-o0-y)

Higher rankings...

2018 I, 0

20
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BUSINESS-FRIENDLY

Total Tax and Contribution Rate, 2019

(% of Profit)
- ~ s

48.8
49.7

% LEDRBAY

International Tax Competitiveness, 2020
(Index=100 as most competitive)
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Source: Ministry of Trade, Ministry of Treasury and Finance, WB Doing Business Report, Total Tax Rate: Profit or corporate income tax, social contributions and labor taxes paid by the employer, property taxes, turnover taxes and other taxes (such as municipal fees and vehicle taxes). Tax
Foundation (Tax competitiveness measures countries’ tax policies five categories: corporate income tax, consumption taxes, property taxes, individual taxes, and international tax rules.) ~,< \ /
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Foreign Direct Bilateral Investment Treaties to avoid
Investment Law Protection Treaties with Double Taxation with
82 countries 86 countries
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LUCRATIVE INCENTIVES Eﬁ@ﬁfﬁ“ JE 0) 3’5;

ez

Manufacturing Incentives Employment R&D and Innovation
Incentives Incentives
& Tax deduction & exemption + & Payroll & Training support + & Taxdeduction & exemption +
('« JEERXLILS
(ED o f[~— O
{§} ?it-—:
Incentives for Service Exporters Technology Development Zones Exclusive Zones

& Tax deduction for exporting services in; Free Zones

‘ Tax deduction & exemption +

Engineering Accounting & Tosupport R&D

Architecture Call Center . .

Design Datacenter % Tax deduction & w Organized Industrial Zones
Software Education exemption + e & Developed infrastructure
Medical Reporting Healthcare

23 invest.gov.tr
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Gross Public Debt Stock as % of GDP Budget Balance as % of GDP
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120 ] 1988.3002
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100 CPI: 40% Average ility: 18%

AverageWolatility: 23%

2003-2020
CPI: 10.3%
Average Volatility: 4.5%
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Source: Eurostat, IMF, OECD, CBRT, New Economic Program (Medium-Term Program) 2019-2022 24 inves 'gov' r
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WHY INVEST IN TURKEY? 10 REASONS TO INVEST IN TURKEY

10 reasons to invest in Turkey

= g & il A

Skilled Workforce

Robust Domestic Strategic Favourable with Cost
Economy Market + EU Location Demographics Advantage
-
20 o2 &
o2 £ &3
Continuous Business-friendly Lucrative Benign R&D N
Reform Process Incentives Ecosystem Opportunities

26 invest.gov.tr
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158.386 ®2  35.435.502

YATAR, DOLLILLE ORAN

%01,6
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16 MART 2021 16.;“;3 SRR 2.911.642
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RESILIENT HEALTHCARE

SYSTEM

State hospitals, social security
hospitals and institutional hospitals
were merged for use by all
citizens.

State-of-the art technology
ambulance fleets were formed with
5,400 fully-equipped vehicles and
19 aircrafts.

The budget set aside for healthcare
services was increased from 19
billion TRY to 190 billion TRY over
the past 17 years.

STRONG HEALTHCARE SYSTEM IN THE FIGHT AGAINST COVID-19

\, /
el =
N
. el
S
b - -

./'J.
2,

With their modern infrastructure,
high-tech devices and qualified
healthcare professionals, 12 city
hospitals entered into service in
11 provinces. 10 more city
hospitals are under construction.

Targeting to reach 5,000 at the end
of May, Turkey is able to
manufacture domestic ventilators
to address domestic and
international demand.

‘\_‘ An army of medical professionals
|

L
\ . _n'l
. >

was built with the employment of
some 1.4 million people.

PANDEMIC..

_4
all

1,526 hospitals, some 4,000 medical
treatment facilities and over 15,000
primary healthcare centers continue
to provide healthcare services without
any disruption.

Having 46 intensive care beds per 100K
inhabitants, Turkey is leading in the list
of countries including Germany (34),
Austria (29), the US (26), France (16),
Canada (13), the UK 11), Spain (10), ltaly
(9), Denmark (8) and Ireland (5).

Healthcare expenditures during
the past 6 years have grown by
14%.

Source: Presidency of the Republic of Turkey, Republic of Turkey Ministry of Treasury and Finance, Republic of Turkey Ministry of Health, Turkish Statistical Institute, Republic of Turkey Ministry of Industry and

Technology, Statista,

28
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OPPORTUNITIES

TURKEY OFFERS ABUNDANT
OPPORTUNITIES IN A VARIETY OF SECTORS

AUTOMOTIVE

- 15 largest
manufacturer

- 1.5 million vehicle
produced

- Market: $24 billion

- Export: $31.2 billion

MACHINERY &
ELECTRICAL

EQP.
- Largest TV & white
goods producer in
Europe

- Market: $38 billion

- Export: $25 billion

AEROSPACE &
DEFENCE

- $19 billion defence
spending

- Industry: $8.7 billion
- Export: $2.2 billion

- Air passengers: 210
million

ENERGY

- Market: $66 billion
- Growing demand
- Energy corridor

- Untapped renewables

OPPORTUNITIES

Source: Turkstat, Ministry of Industry and Technology, Sasad, OSD, SBB; export values as of 2018, market values as of 2017, defence industry value as of 2018

29

3%

AGROFOOD

- Market: $80 billion
- Export: $17 billion

- Export to around 200
countries

INFRASTRUCTUR
E

- $127 billion PPP
contracts (2003-2018)

- More opportunities in
transport, energy,
health

FINANCE

- Robust growth with
double digits

- Islamic finance to
grow

- Istanbul Financial
Center

invest.gov.tr




INVEST IN

e ASSIST YOU BEFORE, DURING AND AFTER YOUR ENTRY INTO TURKEY
TURKIYE

Private

A governmental agency Private sector approach with Acting as your
reporting to the President public sector capabilities solution partner

nuu' - ) Site selection support to a ) . .
General & customized find appropriate Arrangements of meetings
business information & location/land for your with governmental bodies € *)» AFTERSALES
Sectoral analysis & reports investment and other stakeholders
V= ‘—| —
2

Facilitating your investment

Matchmaking with local
at all stages

partners & establishing
business linkages

/2
Project launch & Press O Facilitating your visit
release Services - to Turkey

30 invest.gov.tr
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[InvestTurkey /InvestTurkey [invest-in-turkey/

"% PRESIDENCY OF THE REPUBLIC OF TURKEY

- 9" INVESTMENT OFFICE


https://www.facebook.com/InvestTurkey/
https://www.facebook.com/InvestTurkey/%23https:/www.facebook.com/InvestTurkey/
https://www.linkedin.com/company/invest-in-turkey/
https://www.linkedin.com/company/invest-in-turkey/
https://twitter.com/InvestTurkey
https://twitter.com/InvestTurkey
http://www.invest.gov.tr
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